
 

 
MONDAY MORNING RECAP  - January 6, 2020 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 28634.88 -10.38  -0.04%  
S&P 500 Index      3234.85 -5.17  -0.16%  
NASDAQ Composite Index     9020.77 +14.15  +0.16% 
U.S. 10 yr. Treasury Note Yield       1.72% -7 basis points 
Gold ($ per troy oz.)    $1549.20 +$34.90 +2.30% 
Oil ($ per barrel)        $63.05 +$1.33  +2.15%  
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GLOBAL EQUITIES: Global equities retracted some year-end gains following a 
military flare-up between the US and Iran, which dampened risk sentiment and led to 
a 2-point volatility spike. Deeper equity market impact was limited by positive news 
earlier in the week related to an additional PBOC reserve ratio cut, which should 
support Chinese growth, and a strong rally in domestic tech sector performance. The 
S&P 500 marginally declined -0.12% over the week, dropping 5 points from the 2019 
high of 3240. Similarly, the STOXX 600 and the FTSE 100 both slid -0.33% and -
0.52%, respectively.  
 
COMMODITIES: Escalated tension between the US and Iran led to investors’ fear 
over another oil supply disruption. Global oil prices rose sharply last week, with crude 
and WTI prices surging to $63.05 and $68.60 per barrel, respectively. Gold prices 
also climbed 3.19% as investors poured into safe-haven assets.  
 
FIXED INCOME: US Treasury yields fell on weaker-than-expected economic data 
and tensions in the Middle East. The 10-Year Treasury yield dropped 9 basis points 
(bps) to 1.79%, near its three-week low. Geopolitical concerns also spread through 
European bond markets. The 10-Year German Bund yield fell below its two-week low 
of -0.29% and ended at -0.28%, while the 10-Year UK Gilt fell 1 bp to 0.74%.  
 
FX: The US Dollar Index ended relatively flat on the week at 96.90, ending the recent 
trend in US dollar weakening against major currencies since phase 1 of the US-China 
trade announcement. The week concluded with investors piling into haven assets 
such as the Japanese yen to shield from geopolitical noise. This led the yen to 
appreciate 1.28% against the dollar at $108.02. The US dollar also benefited from the 
risk-off sentiment, though gains were partly erased after a weak US manufacturing 
print.  

Market Summary 
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MANUFACTURING: The US ISM Manufacturing Index continued its decline in 
December to 47.2, reflecting the fifth consecutive month of contractionary readings 
and the lowest level since June 2009. The print missed consensus expectation for a 
slight rebound to 49.1. The index was dragged by weakness in employment, order 
backlogs, and inventory components, and partially driven by recent aircraft 
production issues and auto worker strikes. Meanwhile, December euro area 
manufacturing data was revised up to 46.3 from 45.9, a firmer print relative to its 
preliminary reading.  
 
 
JOBS: The recent trend in initial jobless claims showed a slight uptick in the four-
week moving average, rising by 4k to 233k, reflecting seasonal volatility. The 
December 28th print showed a 2k reduction in weekly claims, roughly in-line with 
consensus estimate of 220k.  
 
 
POLICY: December’s FOMC minutes mirrored Chairman Powell’s messaging from 
last month, reiterating modest economic growth and a strong labor backdrop. Minutes 
also detailed improving inflation, citing tighter resource utilization. 

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 1/3/20 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

Benefit Financial Services Group is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
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Thursday, January 9:  
Euro area Unempl. (Cons: 7.5%, Prior: 
7.5%)  
Germany Industrial Production (Cons: 0.8%, 
Prior: -1.7%)  

Friday, January 10:  
US Unemployment (Cons: 3.5%, Prior: 
3.5%)  

Monday, January 6: 
US Services PMI (Cons: 52.2, Prior: 52.2) 
Euro PPI (Cons: -1.5%, Prior: -1.9%)  

Tuesday, January 7:  
ISM Non-Manufacturing (Cons: 54.5, Prior: 
53.9)  
Euro area CPI YoY (Cons: 1.3%, Prior: 
1.3%)  

Wednesday, January 8:  
Eurozone Economic Confidence (Cons: 
101.4, Prior: 101.3)  
China CPI YoY (Cons: 4.7%, Prior: 4.5%)  


